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Abstract

CBDC will provide convenience with
securityinall transaction. Thereare several models
proposed by technology experts and evangelists
on how the digital rupee could be transacted but
a formal announcement by Reserve Bank of India
will likely detail haw the digital rupee will be
transacted. one chief difference will be that a
digital rupeetransaction will beinstantaneous as
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o opposed to thecurrent digital payment experience.

Some economist view is that this trade in rupees

Author will be successful in only those countries where

Niraj Dayal Singh export and import is equal. But this system will
University Law College how doeswork if therewill be balance of payment
VinobaBhave University, remains ? Govt .of Indiawill makeregional groups
Hazaribag, Jharkhand, INDIA such as forming a reserve money system with

BRIKS, due to this connected member countries
will tradein cordial currencies. It isundoubted that

with the successful application of this system
international transaction scenario will be in dynamic change. This system has main aim is not to

deval ueinternational money (such as Dollar or Pound) but toinitiate Indian rupee as better transaction
media (unit) in global market. It is demand of time that Indian as well as International market should
open wider options to expand cordial market.In various type of financial resources of international
trade, Indian rupees should be moreliberal, generous and reliable which can easily accessiblein global
trade. For thisit is essential for Indian rupee to establish strong foreign money market.
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I ntroduction

CBDC (Centra Bank Digita Currency ) isalegal tender issued by aCentra bank inadigital form. It
issmilar toafiat currency issued in paper and interchangeabl ewith any other fiat currency recent reports of
IMF indicatesthat globa economy ismoving towardsglobal recession. Important currenciesof world are
getting wesak dueto perennia strength of dollar. Various countriesforeign monetary deposit decreasing dueto
which global growth rate becoming slow day by day. World*s geopolitical condition is changing due to changes
ineconomic scenario (paridrishya). Govt. of Indiais seriously thinking about the effect of dollar on changing
global economic conditions, Govt. isstarting stepsto reduce the dependency on dollar. RBI hasannounced
that exporter and importer can tradein rupeesal so.
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Objective

Themainam of thisschemeisto enhancethe participation of Indian rupeesinworld trade and reduce
world trade dependency in dollar. RBI hasdevel oped asystem in which mutud transfer in rupees, inthisboth
export and import’s price and challan will be in rupees. CBDC goal is to provide user with convenience and
security of digital aswell astheregulated Reserve Bank circul ation of thetraditiona banking system.

M ethodology
By observingthetrendsin tradingin national aswell asinternationa transactions, online and offline
transaction methods benefit and loss. Its causes, effect and remedia tendenciescan make CBDC acceptable
todl. For thisattainment of primary aong with secondary dataof bank and e-wallets.
Inmoney market thereare threebigtrends:
1. Diverseformsof money- data, digita goodsCBDCs.
2. Technology overlay on physica eventslike shopping dating sports.
3. Building sustainabilityintoal productsand sol utions devel oped.

Master cardsinnovated acloud point of saletechnology whoseadoptionisled by smal merchantsin
India and its learning have been applied globally. This product moves key parts of the acceptance software —
the component that enable processing of contactlesstransactionslikeadigital khataand it functionsasan
onlinestorefront. In 2017 credit card debit card chequedraft and mobilewallet etc all transaction wasup to
22% but after 5 years according to aci world wide in March 2021 India‘s total digital transaction during a
year was 2550Cr which makeit global leader in this. 2 was Chinawith 1570 Cr S. Korea 3 with 600 Cr
Americaison 9"with 120Cr. Indiaisfollowed by many countriesintermsof digital transaction asUPI, Bhim,
Rupay etc. Digital money hasmany utilities. RBI has propagated digital money becauseitislow on costin
print and minting 2 inlow cost it can beprovided to any corner of country or world with negligibletransaction
cost 39it can betransacted to distant far rural areawhere el ectricity and internet facilitiesare unavailable
meansit can be offlinetransaction easily without smart phone. Pilferage or |oss of money haslesschanceit
make transaction reliable and transparent. (Source CBDC — Central Bank Digital Currency ) According to
World Economic Forum in morethan 100 Countriesareinitiating strategy to alow Govt. controlled digital
currency. Chinahasal ready announced that from 2023 digital currency of Yenwill bepermissible. European
unions 27 countriesarea so working to start common digital currency. South African countriesareahead in
thisthey haveaready provided digital currency toitsinhabitants.

Intherapid changing economic system of world many countriesareunwillingly pressurised totradein
dollar, even India‘s 86% trade is in dollar. Since Indian import is more than export India needs more dollar for
trade. During April to September 2022 Indiaimport was 378.53 Arab dollar and export was 229.5 Arab
dollar. To establish status of rupeein relation to dollar RBI has spended morethan 50 Arab dollar. Most of
internationd tradehappensin dollar and al of countriesbusy in maintaining stability inexchangerate. America
has raised its interest rate with the help of Federal Reserve to control mahengai, due to it world*s wealth flow
istowardsAmerica, dueto thisdollar becoming more stronger. To control or reduce the power of doller
Govt. of Indiahastaken right major step at right time. The decision to tradein rupeesison thesuch atime
when magjor countries of world arefacing problem of scarcity in Foreign Exchange (Foreign Money) and
problem of financia transaction. Initiativesof tradein rupees by Govt. of Indiawill sort out the problem of
exchangeratefluctuationsin thiscircumstances. Thiswill reducethe problem of such Indian exporterswhose
payment wasstrucked dueto war. It will behd pful for Indiato maketrade relationswith Iran and Russawho
arevictim of traderestrictionsand i sol ation by America. With starting of tradein rupeeswholeworld will
accept it morefrequently and economic status of Indiawill dsoimproveglobaly. Various countriesspecialy
Maldeev, Sri Lanka, South eastern Asian countries, African and Latin American Countrieshasgiven their
acceptanceto tradein Indian rupeesitsall dueto successful initiation of Indian foreign ministry. Russiais
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eagerly happy to trade with India in rupees. Action has initiated in trade with Rupees — Riyal, Rupees- Rubal,
Rupees — Takka. Indian economy will be directly benefitted if all payment will be in rupees with these countries.
Sri Lanka‘s economic status is not good therefore he is also ready to trade in rupees. In forthcoming days
rupeeswill be certainly establishesitsgood recognition globally.

Conclusion

Continuousreformin money market isnecessarily requireto maintain and updatetimetotimefor the
establishment of good banking sector. InthisCBDC will play asignificant role. When Indian economy wasa
closed economy during previous century’s ninty decades foreign money was scarce and dollar was God. With
the change ontime Russiaand Chinahasmade an examplein front of usthat economy can be on the path of
progresswithout dollar aso. It can be hoped that Indian rupeeswill be stable and strong in comparison to
other currencies of world. Size of Indian economy should be enlarged only then we can establish Indian
rupeesasglobd transaction unit. Indiashould extend itseconomy as manufacturing hub then Indian rupeewill
bewidely demanded. Expansion of trade and investment in rupeewill enhancethevaue of rupeesby theuse
of CBDC, whichwill create anew dimension of Indian rupeesin global trade.
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